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UNITED STATES DISTRICT COURT 
WESTERN DISTRICT OF KENTUCKY 
AT OWENSBORO 

(FILED ELECTRONICALLY) 


CIVIL ACTION NO. 4:19-CV-129-JHM _ 

UNITED STATES OF AMERICA PLAINTIFF 


vs. 


KATHY NEWTON DEFENDANT 

329 W. Maple Street 
Caneyville, KY 42721-9100 


COMPLAINT FOR FORECLOSURE 

Plaintiff, the United States of America, states as follows: 

1. This is a mortgage foreclosure action brought by the United States of America on 
behalf of its agency, the United States Department of Agriculture Rural Housing Service also 
kn own as Rural Development (hereinafter collectively “RHS”). 

2. Jurisdiction arises under 28 U.S.C. § 1345. Venue is proper in this judicial 
division, where the subject property is located. 

3. RHS is the holder of a promissory note (“the Note”) executed for value on 
September 10, 2010 by Defendant Kathy Newton (“the Borrower”). The principal amount of 
the Note was $108,800.00, bearing interest at the rate of 4.2500 percent per annum, and payable 
in monthly installments as specified in the Note. A copy of the Note is attached as Exhibit A 
and incorporated by reference as if set forth fully herein. 
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4. The Note is secured by a Real Estate Mortgage (the “Mortgage”) recorded on 
September 10, 2010, in Mortgage Book 19-C, Page 297, in the Office of the Clerk of Grayson 
County, Kentucky. Through the Mortgage, the Borrower, unmarried, granted RHS a first 
mortgage lien against the real property including all improvements, fixtures and appurtenances 
thereto at 329 W. Maple Street, Caneyville, Grayson County, Kentucky (the “Property”) and 
described in more detail in the Mortgage. A copy of the Mortgage is attached as Exhibit B and 
incorporated by reference as if set forth fully herein. 

5. To receive subsidies on the loan, the Borrower signed a Subsidy Repayment 
Agreement authorizing RHS to recapture, upon transfer of title or non-occupancy of the 
Property, any subsidies granted to the Borrower by RHS. A copy of the Subsidy Repayment 
Agreement is attached as Exhibit C and incorporated by reference as if set forth fully herein. 

6. The Borrower has defaulted on the Note and Mortgage by failing to make 
payments when due. 

7. RHS has, in accordance with the loan documents, accelerated the loan and 
declared the entire principal balance, together with all accrued and unpaid interest and all other 
sums due under the loan documents, to be due and payable. Further, RHS sent notice to the 
Borrower of the default and acceleration of the loan. 

8. In accordance with the loan documents, the United States is entitled to enforce the 
Mortgage through this foreclosure action and to have the Property sold to pay all amounts due, 
together with the costs and expenses of this action. 

9. The unpaid principal balance on the Note is $101,291.13 with accrued interest of 
$19,802.54 through September 16, 2019 with a total subsidy granted of $3,666.00, escrow 
charges of $1,609.02, late charges in the amount of $81.80, and fees assessed of $33,520.00, for 
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a total unpaid balance of $159,970.69 as of September 16, 2019. Interest is accruing on the 
unpaid principal balance at the rate of $15.4661 per day after September 16, 2019. 

10. The Property is indivisible and cannot be divided without materially impairing its 
value and the value of RHS's lien thereon. 

11. The United States’ mortgage enabled the Borrower to purchase the property and is 
therefore a purchase money mortgage. The United States is unaware if the Borrower has a 
spouse, but even if such spouse existed, pursuant to KRS 392.040(1), any surviving spouse shall 
not have a spousal interest in land sold in good faith after marriage to satisfy an encumbrance 
created before marriage or to satisfy a lien for the purchase money. 

12. There are no other persons or entities purporting to have an interest in the 
Property known to the Plaintiff. 

WHEREFORE, Plaintiff, the United States of America, on behalf of RHS, demands: 

a. Judgment against the interests of the Borrower in the Property in the principal 
amount of $101,291.13, plus $19,802.54 interest as of September 16, 2019, and $3,666.00 for 
reimbursement of interest credits, escrow charges of $1,609.02, late charges in the amount of 
$81.80, and fees assessed of $33,520.20, for a total unpaid balance due of $159,970.69 as of 
September 16, 2019, with interest accruing at the daily rate of $15.4661 from September 16, 
2019, until the date of entry of judgment, and interest thereafter according to law, plus any 
additional costs, disbursements and expenses advanced by the United States; 

b. That the United States be adjudged a lien on the Property, prior and superior to 
any and all other liens, claims, interests and demands, except liens for unpaid real estate ad 
valorem taxes; 

c. That the United States' lien be enforced and the Property be sold in accordance 
with 28 U.S.C. §§ 2001-2003 subject to easements, restrictions and stipulations of record, but 
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free and clear of all other liens and encumbrances except liens for any unpaid ad valorem real 
property taxes; 

d. That the proceeds from the sale be applied first to the costs of this action, second 
to any ad valorem real property taxes, if any, third to the satisfaction of the debt, interest, costs 
and fees due the United States, with the balance remaining to be distributed to the parties as their 
liens or interests may appear; 

e. That the Property be adjudged indivisible and be sold as a whole; and 

f. That the United States receive any and all other lawful relief to which it may be 
entitled. 


UNITED STATES OF AMERICA 

RUSSELL M. COLEMAN 
United States Attorney 


s/ William F. Campbell _ 

William F. Campbell 
Katherine A. Bell 
Assistant United States Attorneys 
717 West Broadway 
Louisville, Kentucky 40202 
Phone: 502/582-5911 
Fax: 502/625-7110 
bill.campbell@usdoi.gov 

Katherine.bell@usdoi .gov 
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«SsJS44 (Rev. 11/04) 


CIVIL COVER SHEET 


The JS 44 civil cover sheet and the information contained herein neither replace nor supplement the filing and service of pleadings or other papers as required by law, except as provided 
by local rules of court. This form, approved by the Judicial Conference of the United States in September 1974, is required for the use of the Clerk of Court for the purpose of initiating 
the civil docket sheet. (SEE INSTRUCTIONS ON THE REVERSE OF THE FORM.) 
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Fwm RD1940-18 
(Rnv. 7-09) 


UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL HOUSING SERVICE 


form Approved 
CMB No 0575-0172 


PROMISSORY NOTE 


Typ* of Loan section S02 



SATISFIED 


This_day of _ 

United Slates of America 

by. 


.20 


329W. Street 


T«e:__ 

USDA, Rural Housing Services 


Canavville 


(Property Address) 

. Grayson 

- (GaunSF 


XX 


0We) 


(City or Town) 

BORROWER'S PROMISE TO PAY. In return for a loan that I have received. I promise to pay to the order of the United 
States of America, acting through the Rural Housing Service (and its successors) CGovsmmenn S i na *nn « n 
(this amount ie oalted-prindpal"), plus interest “ 


INTEREST. Interest will tie charged on the 
interest at a yearly rate of 4.3800 
and after any default described below. 


unpaid principal unffi the full amount of the principal has been paid. I will pay 
The Interest rate required by this section la the rate I will pay both before 


PAYMENTS. I agree to pay principal and interest using one of two alternatives indicated below. 


I, Principal and interest payments shall be temporarily deferred. The interest accrued to_ _ 

shall be added to the principal. The new principal and later accrued interest shall be payable in_regular amortized 

installments on the date indicated in the box below. | authorize the Government to enter the amount of such new principal 

hare; *_> and Ihe amount of such regular installments in the box below when such amounts have been 

determined. I agree to pay principal and interest In installments as indicated in the box bBiow. 

II. Payments shall not be deferred. | agree to pay principal and interest in _ 396 . .. installments as indicated In 
the box below. 

I will pay principal and interest by making a payment every month, — 

I will make my monthly payment on the loch day of each month beginning on October 10 2010 and 

continuing ter _39S_ months. I will make these payments every month until I have paid all of the principal and interest 
and any other charges described below that I may owe under this note. My monthly payments will be applied to interest 
before principal. If on _SBBtSHbi£_lS. . 2511.1 still owe amounts under this note, I will pay those amounts in full on 
that date, which is called the "maturity date." 

My monthly payment will be $ 511, 46 -> I will make my monthly payment at t.na poem at Clcfl 

B flted O B..,B y . b illi n g at E tWBfc or a different place if required by the Government 


PRINCIPAL ADVANCES. If the entire principal amount or the loan la not advanced at the time of loan dosing, the 
unadvanoed balance of the loan will be advanced at my request provided the Government agrees to the advance The 
Government must make the advance provided the advance is na guested for an authorized purpose. Interest shall 
accrue on the amount of each advance beginning on the date of the advance as shown ki the Record erf Advances 
below. I authorize the Government to enter the amount and dele of the advance as shown in ths Record of Advances 
below. I authorize the Government to enter the amount and date of such advance on tha Record of Advances. 


HOUSING ACT OF 1949. This promissory note is made pursuant to title V of the Housing Ad of 1949. It is for the type 
of loan indicated in tha 'Type of Loan" block at the lop of this note. This nets shall be subject to the present regulations 
of the Government end to its future regulations not inconsistent with the express provisions of this note. 

Aggardict to flic N p aiw a d t fceduaioc Act of 1945, no pcnone pc required to retpond u> i collection of infhraianen unlett it dicplayi i veM OMB comrol 
DwutHsi. Tta valid OMB control number for this fafbontfioA calloctioo i* 0575-0172. Tile lone Retired ic campblc thit information eolkslioa U ctfimued to 
»v*i»ge IS minutes per response, inde rti n g Ox time ttr reviewing instruct tom, searching existing data sources, gaibering and maintaining the data needed, and 
completing and reviewing the coilpciian of information. 
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Account # 



I of._ 15 days 


LATE CHARGES. If the Government has not received the full amount of any monthly payment by the end < 
after the date it Is due, I will pay a late charge. The amount of the charge will be * pmvoni of my overdue 

payment of principal and interest I will pay this charge promptly, but only once for each lets payment 


BORROWER'S RIGHT TO PREPAY. l hay* the right to make payments of principal at any time before they am due. 
iwmjnt of principal only is known as a "prepayment" When I make a prepayment, I w$ tell the Government In 
utw * wit ntfuciJig « prapsyrnfifii 


***** P 8 ^ prepayment charge. The Government wai use 
aH of my prepayments to reduce tee amount of principal that I owe under this Note. If t make a partial prepayment, there 
gff b » no fitwngw m tte due dtoeor tn the amount of my monthly payment unless the Government games to wrttjno to 
those changes. Prepayments wW be applied to my loan in acoordenc. with the Government* regulations and 
* , in effect on the date of rec«pt Of the payment. 


ASSIGNMENT OF NOTE. I understand and agree that tee Government may at any time assign this note without my 
Mnsent if the Government assigns the note f wfll make my payments to the assignee <* the note and in such case 
the term "Government" wiU mean the assignee. 


CREDIT ELSEWHERE CERTIFICATION. 1 certify to the Government (hat I am unable to obtain sufficient credit 
from other sources at reasonable rates and terms far the purposes for which the Government is giving me this loan. 


USE CERTIFICATION. I certify to the Government that the funds l am borrowing from the Government will only be 
used far purposes authorized by the Government. 


LEASE OR SALE OF PROPERTY. If the property constructed, improved, purchased, or refinanced witfi Oils loan is (1) 
teasad or rented with an optkxr fa punshase, (2) teased or rented without optton to purchase for 3 years or longer, or (3) 

is sold or tilie is otherwise conveyed. voluntarily or involuntarily, the Government may at its option darters the entire 
remaining unpaid balance of (he loan immediately due and payable. If this happens, I will have to Immediately payoff 


REQUIREMENT TO REFINANCE WITH PRIVATE CREDIT. 1 agree to periodically provide the Government with 
information the Government requests about my financial situation. If toe Government determines that I can get a loan 
from a responsible cooperative or private credit source, such aa a bank or a credit union, at reasonable rates and terms 
tor simlar purpose* as this loan, at the Governments request, I will apply for and accept a loan in a sufficient amount to 
pylMand* in ML This requirement does not apply to any cosigner who affined this note pursuant to section 502 ofthe 
Housing Act of 1B4B to compensate far my lack of repayment ablity. 

SUBSIDY REPAYMENT AGREEMENT. I agree to the repayment (recapture} of subsidy granted In the form of 
payment assistance under tie Government's regulations. 

CREDIT BALE TO NONPROGRAM BORROWER. The previsions of the paragraphs entitled "Credit Elsewhere 
Certification* and "Requirement to Refinance with,Private Credit* do not apply if this loan is classified as a 
nonprogram loan pursuant to section 602 of the Housing Act of 1949. 


DEFAULT. If Ido not pay the full amount d each monthly payment on the date It is due, I wiU be In default If I am in 
default toe Government may sand me a written notice lefrng me that If I do not pay the overdue amount by a certain date, 
the Government may require me to immediately pay the ftA amount of the unpaid principal, aU the interest that I owe, and 

any tetectarges. Interest wib continue to accrue on past due principal and interest Even tf, eta fima when I am In 

default, the Government does not require me to pay immediately as described hi the preceding sentence, the Government 
will stil have the right to do so IT I am in default at e teler dale. If the Government has required me to Immedtetaly pay i n 
M as described above, the Government will have the iffiht to be pato bee* by n» far s8 of its coste and expenses in 
enforcing this promissory note to the extant not prehtodad by appficabte taw. Those expenses iqduda, far example. 
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Account # 



OBLIGATIONS OF PERSONS UNDER THIS NOTE, if more man ore person signs Ns note, each person iefulivand 
personally obligated to keep all of the promises made In this note, including the promise tow the hill emountowed. 
*** P«*»>* *<°** «* endorser of this note Is also obligated to do these Urines. The Government 

may enforce Its rights tatdw this note against eacfo person indJvkfuaty or acprinst all of us togathar. This means that any 


person signing th» note. 

WAIVERS. I and any other person who has obligations under this note waive the rights of presentment and notice of 
dishonor. ''Presentment" means the right to require the Government to demand payment of amounts due. "Notice of 
dishonor" means the right to require the Government to give notice to other persons that amounts due have not been paid. 

WARNING: Failure to fully dlscloee accurate and truthful financial information in connection with my loan 
application may reault In the termination of program assistance currently being received, and the denial of 
future federal assistance under the Department of Agriculture's Debarment regulations, 7 C.F.R, part 3017. 




Botr Ac r Kathy Newton 


Sea) 


Borrower 


Seal 


Borrower 


Seal 


Seal 


Borrower 


r™ 


RECORD OF ADVANCES 



AMOUNT 

DATE 

AMOUNT 

DATE 

AMOUNT 

DATE 

msioe,soo.oo 

M-m-anm 

f«S 


051* 


*»* 


f»)S 


flfi* 


f3)S 


ttois 


071* 


mi 


ans 


08) S 


mi 


f 121 S 1 


09) S 


ms 


imi 


f20)S 




04)* 


<2t)* 


I 


T 

OTAL $ 108,600. 
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Form RD 355844 KV 
(Rev. 12-05) 


TRuralftcmsing Service 

MORTGAGE FOR KENTUCKY 


Form Approved 
OMB No. 0575-0172 


THIS MOftTOAGB ("Security Iwmieieni*) is made on Seftemter 10,2010, 

Vtewmptfit UKATOYNBWTON,«&*»*, 

fftaRMO’X 

TWi Seemly fc a u umca t ta given lo 6c United States of Amnio saint arcegh ike Rnral Housing Service or MceemraMmK ISdied 
«»«« Pfpufnw of Ag/ietkm Cidukf), wkew tMmt h Sant Homing Soviet, do Cemndfetd Sovieing Center, United Statu 
Department of/grictiituTC, P.O. Box 6 ( 380 , St. Lcuis, Missouri 63166. 


BtHTOW H indebted la Lender eater ike Miotvim praeie y onw eadfce aa retvp ti on efneamats (Iterate eefecrinfr ctelcri “Mote”) 
wNebtene hew tweeted or asmmtd ky Borrow aid wMch provide fcrroowJUy wownSt WSb At Ml debt, tt not grid tidier, da* tod 
payable on the maturity date 


September 10,2010 


siauoDoa 


llfreliinffn fUfj 

Mirornyjw 
September 10,2043 


Tbit Steatite Moment seaucx to Leader: (•) die repayment of dtc debt evidenced by Ike Hot* wfdi tetan* and ail renewals, 
eatootaae nd mdttMfett «f flat Holt; (*) u* pomeoi aft* *!**«■*with tana, adnoctrf under pangnpb 1 to bum* the 
propery covered by Ibis Security Instrument; (e) the perfhrmanct of BBtvowtrteevteWBtuad d g wrm i HI t i mlf i i atl Steady httwatw 
and die NetA aid (d)d»i*»pturooFany payment assistance and subsidy *ifctl may bo swtedtotfie Botrower by tbeUodocponutiatB 
421L&XL S{ 1472(g) tr MMfc For titii propose, Hottowcr does hereby mortgage, gart, tod Ctovey a Leader die I b Hta i fag d ei n ftcd 
p^toreredfad.eewrf 0.,-m , Steleo/ltaa1ueky 


SEE ATTACHMENT A 


which has the address of 129 W. MAPLE ST., CANEYY1LLE, 

(Street} (Ctfjf] 

Kcntwky, 41721 ('Property Addreei"); 


According to the Papenterk Redaction Act qfl99S, no pi rami ore required lo respond to a collection of b gfc wml en unless It dismays o 

valid OMB control number. The valid OMB control number for tits hfimarlm collection It 0S7S-OI72. The Umt required to complete 
this IrfirmUon collection Is estimated to average IS mlntta per response, including tht dm for revising tmtncthns, j u nwM kg 
gristing data sourca. gathering and maintaining the data mailed, aed completing and reviewing Ike collection of Information. 
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and 

will 


UNIFORM COVENANTS. Borrower and Lender covenant end agree as fellows: 


WSSsSSSi 

™^S;s5s3«iKSHE^s= 

I sseawiBagggsa^g^^^.ir- 
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alUf <ccalantto««t »Pwp«^ r^ 

Mmwfl■rtWWKiton at flu tamm Renewal Lout Appltattenj liM fc 
i or fagnfcrfe tapoR lEowOte Property to Mrim* sr donunti i_mm oo the 
a ta gjBoa repair mdjneke rape 


nd repair and mdoerapuBaquhedty Lend*. Botrowor akill 
IwPmMrty. BoaowdaikifadalatftlfMyia&iiureactfn* 
l Uadfei fio od SttiudgnentisoaMmatt in fiaft toicf the 
■i Immanent or Leader* Mttcfy ktntn. ■ 


I Property. Bw owwdaa BMliadalNl 


Bmm Atfjwmpfr w »& ttn pryMom o ffal 

‘^ica'waR'asstT' 



tf Bawj^ ooq^fa^M^Prapicy.tlaUo^^^ 
iowbi*. 

IfBgnoyfeb ttg^oojte t . , ^ , r 

ni jBfty ugm ittumi y iig a m ura ppi ■ _w» 
^ Ur wKsnut urto cttSocos mmhut hb 

itw wine of tho Property end Unfa* %K I 
BTMchl—BikfltrnwlWi^mnbflimBML,- 
s Property Wind*rep&a-ASheu^lenderra*y*k*s 

1 7 abali become wiffloml 

I Note two Md idtia Wm^Sbww P I^iow^w4^ l ^^»'^ro*KrrepiBttiB8 
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rbe&rft il*_ 

rf fee fwptny fa jam d» j* et 

sons located hereby tnwntedy beflre Si d 
applicable tew otherwise provides, fee proceeds 


r. la A* event ofa paled addoe 



3L. 

[sppjjedto the s | 

Blf*oftooa^faSMdMBdbyBwtw«7crttS( notice by Loader » Btmwwr fearfee wodemnor eflbn tench* an 

gas^S^tasSSSSggs^SjSSSSSSSESSSSS 

eaidHjLvMdBmaefenctmtoieta^ddBAiiaMnndorpiNtpaaefeeduedMoffeBiMaditypaaiatelttaiMndta 

Bn?^ta TWwr 2 Sd^Sw^tobM^/SyLMdcr Not a Walw. Bjwntat oflho few fcr payooil or 
mMuHm of eneiBieflS efC emu geared by ddo SceBlQf fattnaca patted fry Lada to Boawwr tad mot 
msmmr m fawwft wB < i>w W wMl8«ojpwBUilciiiiMi>w> tapuay or bw cbbb« bogoiw g BBtwwi ’ i iiwWMgw 

IhtWmHlitwniy uwgrH a mweri giceoiiOfKtti MPPMl. wy»fl nwWi^ »yupwiiC wTB)B^ ^r^wTiB>c^siu 

W ^ 1 gro£«^£5A^pi<MKiB^^ 5eedte^ d^l>»«B^ C e dgw. The co vsnurts and tyeeteenteoffell 
}?figfcy fffrtT W Hwtf iffflfl taa iniIht ntwiiBni wrf ftt n % n y <ff ftff pwff, anMoct to roc p row oiu of 

MRumlild. Bonwwfe wve n— e «nd »awai» AoUbeJoattaadeevetal. AnyBciroaw w£oco>eigMthisSecurity 

Bomwicrth^Salto ft^iya a^etwiy^ly^^ few^lWfce^ wH^ ^Clw^S^eaa 

BWWiy 

waateJM weaaineodalawa d fei aeie d felwMitiaf^ Searty hfewaow arfeoVatowanet feet Borrower's contest. 

„4 fe, 22 ■ateis tfsitts 

Propc&A^ or atyodwaddwat«SiSdcal| ^bg inde ed 

dmtBM toLsmtaVoddross Mat IhmIi or any other address tenter dedgoatta by octfee «i Borrower. Anyaodoe 



14. Gotenda* Law! Severability. This l-.j,-- . 

provision or dune oTfeb Security Instnunew or fee (We MOOCH Wb 
provisions offels Security Instrument or th» Not* which caeba given afifeetv 
provisions of this Security buttwcm rod fee Naas am dadand tb be ssv 
tevdatkmseamder, and to tefiintawMaaeaKinMadiiMed- 

:sa‘ , A,‘ 2 ssss^itt»i!dW 

Borrower's Copy. Borrower utotwefadgec raccfpt of me confen 


ta*frw«feK«y 
the co nflictin g prow hh io. To this Cod the 


copy of (he Mole aad of this Security 



Page 4 of £1 








Case 4:19-cv-00129-JHM-HBB Document 1-3 Filed 09/26/19 Page 5 of 9 PagelD #: 13 



rone of the 


whmthtJ.. 

nai l ____ _ _ 

hgU by Im tt t to executed of Maimed by Bcmwett and default i 
dt&ejfheMoafcr. 

NOfWJTOPOSM COVENANTS. Be WWWrtoUatoft^ ^ 

aoc** way: GO dcdam to ^teaoBttUBwWwdir to note rad any 
tSdcrfeeky wcogid tatoito? d^toooyaHa, Mto to op to of B awower incur to p y 
ytor iBBtotee — 

ri^s€s^E@Ssiurr v 

teeidettteeofitongortonrtrta " 
w^{B>to^«toan to b?1 





rtoi 

t tonofcrtotoot 


(d) nilawtog *mr too of r 


RmMyn*Mw 
wifiww wrt rnmiMiy I 
*"”3? t 

KWfjO i Li 


) audi t eflon may i* 

BBt^SKaciagaa 1 

to| 



to HaVKMMf*! ODBM. ajbflll 

9% vVNVIfaN ter eteerr 

-- to to 



□ Condominium Rider D Planned Unit Development Rider □ Otherfs) [specify] 
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BY SKRQNO 88 LOW. Borrower nmt tad tptts to the tots and covnrants oostabed in pages 1 through 6 of this 
Smirityfi!aRir*ert^ 6 i^ri<e»wiro^hyB«mn«ts*li*ci 5 nitd*rfth this Security Indransmit 


_[SEAL] 


STATE CP KENTUCKY 
COUNTY OF jQRAYSOK. 


W 


'*’YY^u6A/ 


} 


J Borrowir 

MEAM 

A Somnttr 


ACKNOWLEDGMENT 


Grayflcm 


instrument on tint 10th day o f SSptWtiXt 


, tNotary Public in and for din County of 

TpawnaBynaM— d Katfay KWtOR, Single. 

who acknowledged that she 

. 2010 m Her 


executed the foregoing 
free act »nd deed. 


WITNESS my band tod official seal this 
lSEAL} 

Dl 13-ejM 


10th 


.day of. 


September 


2010 


.Notary Public 
My commission expires 


PREPARER’S STATEMENT 

Tht flam «T this tnstranoot m MW try die Office eftbu Oetnai Cbtaed offe Uatod Slates Department of Agriculture, and 
ibe material in the bteikipaoatlothefom was heenad by oru^ordied' 

David B. Vickery 


(Mn») 

Attorney at Law, 101 N. Main St ., Leitchfield, KY 

tgjgjj 



RECORDER’S CERTIFICATE 


STATE OF KENTUCKY 
COUNTY OP GRa ^ 80H 


} 


si: 


I. Clerk of the County Court fcr Ike County aforesaid, do certify that the 

foregoing mortgage was on the day of_■ .■ 

lodged Sir record at_o'clock_M.. where upon the same, with the foregoing and this eanifleNa, haw been duly 

recorded in itty office. 

Given undar mv band this day o f 


Cltrkof Canny Court 

By - DJL 


Fago6of6 
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ATTACHMENT A 

PROPERTY DESCRIPTION 
1.415 ACRES 


the w^t^hwtf^ofHv^.S 2 ,^ppTO)dBa 4 dja 3 nale 8 west afito 




THENCE SBW3iiigtbapaicmt^(dk 397, 31) with the fisScwang calls ^ong 

the*o»*eaBtafcl#<tf»sPwdtWw 

S 73 ^ 43 ^ of 58,13* to *tBbsr(set); 

THENCE S 79*47*28" Wi distance of 76t37* to a rebar (set); 

THENCB 330*49*43" W a4M«Be«of4930 , to a rebar (set); 

THENCE S 01*24*05* W a distance of 198.48' to a rebar (set); 

THENCE 832*36*04" W a distance of34.08’to arebar (set); 

THENCE S 68*41*27* W a distance of99.07* to a rebar (set); 

- - - - - • * - - - - sever 


the parent tract for to Mowdag calls; 

S 01*2612* E a distance of233 SUZ to arebn (set); 

THENCE N BQP2&54* W a distance of25807 to a rebar (set); 

THENCE N 21*54*52* E a distance of256.46 1 to a rebar (set); 

THENCE 3 86*11*12" B a distance of143.42’ toaithar (set); 

THENCE 314*3916" E a distance of 19.Off toanonmadsedpolnt on the 


IHKNCBwfflt tire nttidrtreat aide of tlregiw^ drive axidcnotfaniaA to sever the 

parent tract for the Mowing nBk 

N 71*1756* B a distance of86-04* to a rebar (set); 

THENCBN 32*01*38" E a distance of 30.06* to arebar (aaO; 

THENCE N 01*40*27" E a distance of199.98* to a rebar (set); 

THENCBN 34*5747* Badistancc of56.70' to a rebar (set); 

THENCE N 77°14*53"E a distance of 88.71* to a rebar (set) onthe south righfrof- 
m» of Hwy. 62; 

7*nBW f3t with the sooth rigirf-o&twry of Hwy. 62, S 86°10 , 46 >t E a ^stages of 
54.99* TO THE POINT OF BEGINNING. , . . 

CONTAINING: 1.415 acres wtaeOTlessaccosfinstoasovcyooa^tad by OMKretA 


date. 

Basis of Bearing* Cfeodetki North per GPS 
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The above descnT^ property is snisEct to an access easeawDtTjedngdseeribed as 

follows: 

BEG1N1NG atarebai (set) on the south right-of-way ofHwy. 62 fapttriraatriy 
30- ft«nMator)aod being reforcncedN WWO?Wadlstara* of UW^foomaWf 
r»biv(it*B 4 ) at foe appweraiar&rart corner of foe adjoining tract of Christian Gilbert 
(<fo. 353, pg. 139); 

THE NCE w ith foe soufoeast side of a gravel drive for the following calls: 

S 73 0 S4*26" W a distance of 58.13' to arebar (set); 

THENCE S 79°4T28" Wodistancoof 7637* to a rebar (set); 

THENCE S 30°49*43" W a distance of49,30* to a rebar (set); 

THENCE S Ol^’OS" W a distance of 198.48' to a r*ai (set); 

THENCE S 32°3(P04 H W a dbfemoe of34.08' to a rebar (set); 

THENCE S 68*4127" W a distance of 99.07* to arebar (set); 

THENCE leaving the southeast side of foe gravel drive and continuing to sever 
foe punt tr8rtfocSfc«feii»* «U« 

8 0!*2M2" B a dtataace of 234.0(2' to a rebar (set); 

THENCE N 80°2ff34" W a distance of20.37* to an oniaarked point; 

THENCEN 01°25*39" W a distance of244.40* to an uraoariced point on the 
northwest side oftheaforameBrioned gravel drive; 

THENCE with foe northwest ride of foe gravel drive for foe following calls: 
THENCEN 71“17 , 56" E a distance of 15.98' to annranarfsed point; 

N 71 a 17'56" E a distance of86 04* to a rebar (set); 

THENCE N 32°0V38 n E a dta Hn ee of30.06' to a rebar (get); 

■t yPNirp n 0l°W2T E a distance of 199.98* to a rebar (set); 

THENCEN 34°SX4V B a (financeof56.70* to arebar (set); 

THENCE N 77°14 , 53 n E a distance of 88.71* to a rebar (set) on the sooth right-of- 
way ofHwy. 62; 

TOtoM flRwith the sotrth ri gfo rf wav ofHwy. 62 . S86 8 lO‘46 l, BadbtiBaeflf 
54.99* TO THE POINT OF BEGINNING. 

Being the same property conveyed to 
Kathy Newton, Bxngle, by Victoria 
MeClaaahan and Jut McClanahan, her 
husband , by Deed dated the 10th day of 
September, 2010, b eing of record in 
- Deed Book HOI, Paoe TWQ . records of the 
Grays cm county Clerk's Office. 

-(See also attached Plat.) 
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form RD 3550-12 
(Rev. 9-06) 


United States Department of AyricuUun 
Rnrnl Homing Service 

SUBSIDY REPAYMENT AGREEMENT 


Form Approved 
OMB No. 0575-0172 

Account #' 


The npeouet» completed at the 
focpeareint trtimactai feet time. 

t. AA Wyiwid —< far»rrti o e 32I rftfceHMBlBt ArteflX9f42UJ.C. 1490eVmjhKidifMM-*tv»j; _Maace aAh. W. 

under aactfonttZ of fta Hantat Act of IMOfinp^ifaieie the Gowmment— 

* *ns included as subsidy under this agreement. 


■WMHI JWWMR nniwn |AW<n u 

security property. Datared mortgage pay* 



3-CaJeuMng Original Equity 


ssss^gsas sar^ 

nrmot dr d n gTnera rt using dm auntavslmdcfluitioaim^ 

Per all other transactions, the market value is tin lower of lbs: 

Safer price, oonsbucton/rehabiliution coet, or total of thews costs, whichever is applicable 

Appraised vaiae as determined at the lime of loan qppmvaltobdigatkm. 

Market value of property located at: 

339 w. imxa ittrgnt 


Cnnayvllla, KY 43721-9100 


$ 108,000,00 


Less Prior liens 

Less Subordinate Affordable Homing Products 


Percent of Origins! Equity 

(Determined by dividing original equity by the market value) 


3 108,800.00 

S 03 

30.00 > 


Held by 
Held by ’ 
Held by 
Held by ~ 


4. Ifall leans art not 
ooi 
tti 


subject to r ac aptu ae, or if tmoansaubicct to iecaB>ttc arcane befaw peid.tfc« 
totha fiaJtowing formula Divxk the balance! oflnens *u' - - - 



Tf/0S 3DWd 


dO*i3A3a ivana yasn 


t>£92S9 L&LZ 


Ti:ei 0T0Z/ES/60 


Is 
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I s ' 


months 

lose 

outstanding 

1% 

1.1 

2& 

0 - 5# 

.SO 

.50 

60 - 119 

.50 

SO 

120 - 179 

.50 

.50 

180 - 239 

.50 

.50 

240 - 299 

.50 

.50 

300 - 359 

.50 

.45 

360 & up 

,47 

.40 


6. Calculating Recapture 

Current Market value 


Avenge interest rate paid 

2.1 3.1 4.1 

131_4* 5% 

5.1 

6% 

6.1 

7K 

*7% 

.50 

.50 

.44 

.32 

.22 

.11 

.50 

.49 

.42 

31 

.21 

.11 

.50 

-48 

.40 

.30 

.20 

.10 

.49 

.42 

.36 

.26 

.18 

,09 

.46 

-38 

.33 

.24 

.17 

09 

.40 

34 . 

.29 

.21 

.14 

.09 

.36 

.31 

36 

.19 

.13 

.09 


LESS 

Ogg MilMiMMtt of prior liens and subordinate affordable housing products, 

Reasonsbie closing costs, 

Principal induction at note rate. 

Original equity (toe paragraph 3), and 
Capital jMpmaima (*w 7 CFR. pait 3 550). 


EQUALS 

Appreciation value. (If this is a positive value, continue.) 

TIMES 

Panocotage in paragraph ♦ (if applicable). 

Percentage in paragraph 5, nod 

Return on borrower's original equity (100% - percentage in paragraph 3). 

EQUALS 

Yah* apprwriatioo subject to recapture. Recapture due equals the lesaer of this figue or 
tile amount of subsidy received. 


Borrower agrees to pay recapture in accordance with this agreement 


Sorrower 

Kathy Newton 

n4te 09 - 10-2010 

Borrower 

_ 'iWc. I 


m 

» 

£ 

3 

One 

31 ip /id_ 


1P/IZ 39Vd 


doi3A3Q ivana vasn 


b£92S9 LQIZ 


Ti:£I 0T03/EZ/60 











